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tween Oit*f an*! Teamster defender Wil- 
liam Bufalinn. At one point, ttukdiuo 
threatened to poll loti clients out of ilia 
line-un, they were promptly arrested on 
a holding charge, amt a minor Inn as 
ensued before the proceedings gut go- 
ing. The throe men finally were dis- 
played in a line-up to w itness No. 2, who 
was camouflaged among lour decoys, his 
written response u us passed on in sec iv- 
S Y to the grand jury, and the thiee Iran 
went home to New Jersey. 

The Feds, whatever the outcome, 
were chary of celebrating their new 
lead — or ot predicting an early solution 
of the mystery. They have beeu stung b\ 
false leads holme, and were in no mood 
for further embarrassment; imestigalors 
refused at tust to admit it was Holla's 
body they were alter in New Jersey, and 
then held oil active digging 
until the) had something 
more than their informant’s 
unsupported word in hand. 

"We’re not too enthused 
about it," said one Federal 
source. "Like e\ er> thing else, 
we’ll check it out — hut we 
don't expect any big breaks in 
the near future. ’ 

— oennis a Williams won james C. 

JONEb r. gut 6IEHHAN 
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THE CIA: 

Wot Guilty 

The beleaguered CIA got a 
reprieve last week: a "not 
guilty" verdict in the 1973 
overthrow of Chile’s Marxist 
President, Salvador Allende 
Gossans. In a fi2-page stall re- 
port, the Senate select commit- 
tee on intelligence observed 
that even though Use agency 
had had no hand in the coup, it 
had spent $13.4 million on co- 
vert operations in Chile, begin- 
ning with its partial bankroll- 
ing of Christian Democrat 
Fdvmrdo Frei’s campaign lor 
the Pvesktency in JPG} and 
rantmplnn for die neKt ten 
vc r ’^ !u u)« 1U70 election that 
1 V ;,nrbt A Hondo to power, the 
OJA UtRdpd auR-Allonde oper- 
aHawt ranging from an opposi- 
tion newspaper, FI Mercurip, to the 
Pdntoli o? anti-Communist graffiti on 
ffaQO wajjs. Ill addition, \J.S. businesses 
f .pv ;nt ?! YOfi v O(K) of ll\eir own funds against 
Allen .fa, tbo report disclosed, with Inter- 
pr.iy.mnl Telpphime flfld Telegraph ae- 
cMi^Uun far half that sum. 
fuj nil * \ money may have hoomer- 

!*• i i iitmpinipui was the CIA’s 
Eupppyt for thu CfatsUan Democrats that 
I’m itv'iic may h r wp given the party' the 
fa 1 \ . ; : '• rn p h Cnnclud- 
d t Ho iv j . *vR ” It would ba the final irony 
• 1 ,fa.*o r 'vartatifan in Chile ifthat 

* i on di • i the credibility of the 
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T hine year* alt t- r the death nj J Fduur 
I louver, the de-llonvcri/ation of liis 
Fill w as well under way mi Capttnl I till 
Iasi w eek — and the lain fliim lnr s repula- 
tnm w as becoming badh tarnished in the 
process A House sobcmimollee hoard 
lesdmony bom lim lonuer Nii. 3 mini in 
the bureau, William C Sullivan, dial 
Horn ei s personal Ides — destroyed mi 
Ills death — "were just loaded" with dtv 
legal on material about impoilaol j ar- 
sons. Ihougli Horn el’s secielim , who 
did (be dcstro) iog, said she a aw no such 
thing A bi/anely hooded onetime in- 
former tidd (he Senate’s selei t commit - 
lee on intelligent*- (hut the bureau had 







Informers Rowe and C.<rak on Capitol 1 1 ill: Between the sheets 

urged him to sow dissension within the 
Ku Kill* Klan — between the bedsheets, 
if possible. The committee also released 
a stall report charging that the FBI had 
produced secret dossiers, conducted sur- 
veillance and installed wiretaps for pm 
htical purposes on outers troni the past 
six Presidents. 

The report seemed to hear out Richard 
Niton's contention that he was only 
hallowing it precedent initiated by bis 
Democratic predecessors when he 
bugged Ids White House enemies. And 
t hooch he claimed that he was only 
fulfilling long-standing speaking en- 
gagements, Pc inner atie Sen. Frank 



Clum h — \s In isc i uniiintUm has hi-iolo- 
fiire i mu initiated on Republican mis- 
deeds — was cohspicuotisly absent from 
most ol the hearings on the illegal snoop- 
logoi loin IViuociatU Administrations 
Tin 4 Fill’s intelligent e-gat holing, the 
n-poti slated "dt»\r loped to a point 
where ito nun inside oi outside tbe 
hoietOi was lilting or aide to tell the 
diilrietn c between legitimate uatioual 
security of law enlorynunuU ioJ-oimatioii 
and pnrelv pohtii al lutelllgence ** IVlre- 
taps weir lust employ ral bvTDR {ffatinst 
Ids i lose*! ait le b itiitl readily adopted |>V 
five subsequent Presidents, until they 
culminated In the excesses ol Wutmgate 
I '.seu before Pearl Harbor, the 
lepoit kititl, I- I Ut ln«d (he bn- 
reau run name t heels and file 
reports on hundreds of tndi- 
\ itluals w ho had expressed op- 
position t«i tVS entry into 
SVm Id Wui 11 

President Truman, said (lie 
study, rcguluily received "lid- 
hits til political Intelligence" 
bum Hoover, and President 
Eisenhower allowed the di- 
re< tor to brief Ids Cabinet on 
the eKtiucurrieulur activities ol 
gtWeiiiols and t iMigiessnieu in 
several segregationist organi- 
zations. The Kennedy Admin- 
istration authorized F'dl taps 
ou three Agriculture I >e- 
pailmeul employees, t\u» lob- 
byists and a congressman's 
secretary, as well aa on Nkws- 
WliKK’s Pentagon correspond- 
ent, Lloyd Norman, who had 
angeled the President w ith Ids 
scoops rim ing tin* 10ft l Berlin 
crisis. 

Squad; But it was Ly ndon 
Johnson w ho refined the use 
of the FBI as a personal intelli- 
gence force — apparently with 
the Acquiescence of his Attor- 
neys General, Nicholas Kate- 
enbach and Ramsey Chirk, 
who testified last weak. In 
1904. the report confirmed. 
LRJ ordered the FBI to check 
out the staff of Bftrry Gold’ 
water, the Republican Presi- 
dential nominee, and to monitor a dcfa< 
gate challenge at his ow n nominating 
convention. According to the report, 
Johnson called up name chock* on at 
least seven journalists and "ilwns" of 
private citizens w ho were critical of LHJ 
and die Vietnam war. When the Senate* 
Foreign Relations Committee brnadt v t 
its hearings on Vietnam, the l f»l ww* 
directed to prepare a memo comparing 
some senators* antiwar statemf nts "with 
the Communist Party line,” 

According to Cartha Dcf each, a top 
FBI aide during the Johnson year, the 
assassination cf John I>;uu? jv 1 id !, t 
LRi undersittmkddy .iittt \y <:i]d i -vciK.-Iy 
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NATIONAL AFFAIRS 



Mtsnu'im is that the CM A had hern 
Junv involved. Johnson "became snine- 
wliai obsessed with fear that In' might hr 
assassinated,” recalled Dr Loach. “Hr 
insisted tin FBI agents us bodyguards on 
sh-rrt romrrs to supplement the Secret 
Servin'. ” Alter one nl Dr Loach’s teen- 
age daughters tied up his home plume lor 
eighteen minutes one evening; Johnson 
decided to install a direct Whitt* House 
line to IV Loach. The DeLoaeh family 
was leaving tor church the following 
Sundav when two White 1 louse techni- 
cians ai rived with the hot line. Or Loach 
directed them to his den. ‘Oh. no/* one 
of the workers told him. “Tin* President 
said to put it in your bedroom." 

The Senate committee also heard from 
informers for du* Fill. Man* Jo Cook, 
who signed on at the bureau because “it 
was more exciting working as an inform- 



in' the FPL The FBI did stop 35 armed 
Klansnien from teaching Tuscaloosa to 
cheer on Gov. George Wallace’s school- 
door stand in 1063, Howe recalled; the 
next day. however, a local judge returned 
their weapons to tlu Klunsmon with the 
admonition to “use them well." 

FBI deputy associate director lames 
Adams maintained that the FBI's hands 
had been tied and termed the KJan watch 
“the FBI’s finest hour,” hut he begged 
for guidelines. "Otherwise, we’ll he 
kicked around for a hundred years.” he 
said, “damned if we do and damned if we 
don’t.” Clark called for the abolition of 
paid informers and electronic surveil- 



lance and urged the opening of ll. 
agency’s massive files. Katzenhach su? 
Rested that Hoover "served too lonji 
and that misdeeds might he averted | 
the future .simply by the committee' 
airing of the past. The Justice Depart 
men! was preparing a set of guideline, 
somewhere between those two et 
tiemes, to be sent to Congress within tkf 
next few weeks. Among the reform; 
reportedly being considered bv Attorney 
General Edw ard Levi w as a rule that,c> 
narrowly defined occasions — to prevrr; 
violence, for example — the FBI niigf ■ 
deliberately deceive the public. Tb 
Justice Department itself was divide, 
uver that notion, however — and a Cor 
press bent on de-Hooverizing the FI/ 
may well pros e reluctant to' approve tb 
agency's lies. 

—SONORA SALMANF- *.t*i STEPHAN LESHER In Wa 






Kaiser, Mohr ^topl and the ruins of the bumt-oul Blue Rid^e Club: 'This is a mailer of some real concern 



ant than working as a tel lei in a bank/ 
wistfully recalled tr> ing to persuade tire 
FBI that the Vietnam Veterans Against 
the War was not Communist-directed. 
The most sensational witness was Gary 
Rowe, a onetime Ku Klux Klan infiltrator 
who protected his new identity as a 
California private eye under a baggy 
white hood. Rowe, who informed on the 
KJan in (lie early ’60s and was in die car 
from which other Klansnien fatally shot 
civil- rights worker Viola Liuzzo in 1965. 
testified that he had been told to do 
nmlhing to disrupt the Klan — even to 
spy on their sex lives and “sleep with as 
many wives as I could.” 

CtrTro; llis graver allegation was that 
the FBI failed to use his tips to prevent 
violence. Rowe said he w arned die bu- 
reau well in advance of Klan schemes to 
attack* Freedom Riders in Birmingham, 
Ala., in 1961. Even so, he said, the 
attack — w ith baseball bats, clubs, chains 
and pistols — was ignored by the local 
police snd observed from a safe distance 



Case of the Cozy Cutout 



I n J. Edgar Hoovers day. FBI agents 
knew full well that they would get a 
quick ticket to Butte, Mont, if they 
botched their paper work — or got caught 
kiting their telephone vouchers by as 
much as a dime. But in recent weeks, 
the bureau’s record for Boy Scout’s 
honor lias come in for some painful 
scrutiny, and the agency now* faces a 
new embarrassment; an in-house inves- 
tigation stemming from reports of ques- 
tionable fraternization between G-men 
and businessmen, inflated contracts for 
snooping gear — and a sudden fire in a 
woodsy rod-and-gun club that was once 
favored by some of the FBI’s most 
powerfril top brass. 

Newsweek learned last week that 
FBI director Clarence M. Kelley has 
ordered a special inquiry to clear up the 
murky alTair. The principals all appear 
respectable. They include Joseph Tait, 



president of U.S. Recording Co., t 
Washington-based electronics firm th: 
has been supplying the FBI with gur. 
shoe gadgets since 1937; John P. Mol 
who retired in 1872 as the FBI’s No. I 
man; and Martin Kaiser, an iudepende: 
and spirited manufacturer of fouutair 
pen microphones and other exotic elec- 
tronic paraphernalia. 

Kaiser told the House intelligent 
committee last October that U.S. Recor. 
ing had serv ed as a front to funnel seer, 
surveillance gear made by other contra 
tors to the FBI. He also alleged that tl 
firm had charged an exorbitant markup 
up to 30 per cent— on about $100,0' 
worth of gear. What sparked tire interr 
of the committee investigators was tl 
fact that Tait and Mohr (who had been i 
charge of purchases for the bureau) h.' 
been friends for years, as well as poV 
partners with other FBI officials at t! 
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